A Quick Reference on How AEAs Are Funded

School Foundation
Aid Formula

N

+ AEAs replaced County Boards of
Education in 1975.

+ Funding was then transferred from
County budgets to local school budgets.

« Basic operating funds are “controlled” by
the state legislature.
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Media Special Education
Services Services

Educational
Services

AEAs have three separate controlled funding formulas that must
be accounted for separately and funds cannot be combined.

FORMULA:

Per pupil cost times
the enrollment number
which is public school
enrollment plus addi-
tional special education
weighted values.

t

Funding is 79% state
aid and the balance is
from property taxes.

FORMULA:

Per pupil cost times the
number of enrolled

in the public and non-
public schools the

AEA serves.

FORMULA:

Per pupil cost times
the number of enrolled
in the public and non-
public schools the

AEA serves.

Funding is from
property taxes.

Spending Restrictions for Services

+ Special Education funding can only be used for expenditures
directly related to children identified through an Individualized
Education Plan (IEP), Individualized Family Service Plan (IFSP) or
to support Early ACCESS or Child Find services.

+ 30% of Media Services funding is restricted for purchases of
resource materials or services in support of local schools or AEA.

+ Media and Educational Services funds can only be used for
services to the Agency’s public and accredited non-public schools.

+

Federal Funds

N

Federal funds use is restricted
based on federal authorization and local
grant applications.

Federal Small
Grants Grants ARRA
- IDEA Part B « ELL - PartB
« Part C (age 0-2) « EETT « Part C
+ Basic 619 (age 3-5) « Perkins « Section 619
appropriations . EdTech

The school foundation aid formula and federal funds make up
over 85% of the Agency’s budget.

Funds generated must also provide for administration, operations,
facilities, insurance and all other costs to operate the Agency.

The amount of money received via these funding streams is
prescribed by various formulas and factors.

The American Recovery and Reinvestment Act of 2009 (ARRA)
funds are available from 2/17/09 to 9/30/11 only.

AEAs have no taxing authority or ability to individually impact
how much money is generated by these formulas.

How Schools and AEAs Differ
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State Categorical
Funding

State categorical funding
is restricted to be used as specified
by law.

Juvenile Home Educational Programs
(shelter and detention centers)

Teacher Salary Supplement

Teacher Quality Professional Development
Early ACCESS

lowa Core Curriculum

lowa Mathematics and Science
Education Partnership
(Corridor STEM Initiative)
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4401 Sixth Street S.W.

Cedar Rapids, lowa 52404
319-399-6700 - 1-800-332-8488
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For additional information, contact Barb Harms
GWAEA Business Manager/Board Treasurer
319-399-6704, bharms@gwaea.org

AEAs have no bonding or tax levy authority for facility acquisition, operations or upkeep; insurance
or early retirement programs; cash flow or additional allowable growth.

Grant Wood Area Education Agency extends equal opportunities in its employment practices, educational programs and services, and does not discriminate on the basis of color,
gender, race, national origin, religion, creed, age, sexual orientation, gender identity, marital status, disability, veteran status or as otherwise prohibited by law. If you believe you
or your child has been discriminated against or treated unjustly, please contact the Agency’s Equity Coordinator, Maria Cashman, at 319-399-6847 or 800-332-8488 or TDD

319-399-6766, Grant Wood AEA, 4401 Sixth St SW, Cedar Rapids, I1A 52404.



